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This collection contributes to the fields of asset pricing and financial market microstructure. Two essays
study the continuous double auction (CDA), the operating mode of all major stock exchanges. Agent based
modelling techniques are used to observe institutional characteristics of CDA markets. Agent based
modelling is a novel computational approach, increasingly being applied to financial and economic research.
The agent based markets in this work are isolated from artefacts of trader behaviour by employing naive
agents, called zero intelligence agents. Such primitive markets possess actual features of real markets
pertaining to efficiency, convergence to equilibrium, liquidity effects, and time series properties of price and
return. In the second essay price formation in CDA markets with a passive market maker is analysed, and a
price density function developed. The third piece empirically investigates the structure of equity returns
autocorrelation and presents two stylised facts that reveal anomalous behaviour. These facts are justified by
turning to market liquidity as an explanatory factor. An implication is that return reversals deliver profits to
traders who undertake the purveyance of liquidity services when opportune; in support of this, a liquidity
based trading strategy that delivers significant profits is presented. This work is intended for practitioners
and academics involved in financial asset pricing, market design and regulation.
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From reader reviews:

Robert Prather:

Pieces on Asset Pricing and Microstructure can be one of your starter books that are good idea. All of us
recommend that straight away because this publication has good vocabulary that can increase your
knowledge in terminology, easy to understand, bit entertaining but delivering the information. The writer
giving his/her effort to set every word into delight arrangement in writing Pieces on Asset Pricing and
Microstructure but doesn't forget the main point, giving the reader the hottest and also based confirm
resource details that maybe you can be one among it. This great information could drawn you into brand-new
stage of crucial considering.

Eric Beckman:

Is it a person who having spare time after that spend it whole day by means of watching television programs
or just lying down on the bed? Do you need something totally new? This Pieces on Asset Pricing and
Microstructure can be the response, oh how comes? It's a book you know. You are thus out of date, spending
your spare time by reading in this brand new era is common not a geek activity. So what these books have
than the others?

Loren Benton:

Do you like reading a reserve? Confuse to looking for your selected book? Or your book had been rare? Why
so many problem for the book? But just about any people feel that they enjoy regarding reading. Some
people likes looking at, not only science book but novel and Pieces on Asset Pricing and Microstructure or
maybe others sources were given understanding for you. After you know how the good a book, you feel wish
to read more and more. Science book was created for teacher or students especially. Those guides are helping
them to increase their knowledge. In other case, beside science reserve, any other book likes Pieces on Asset
Pricing and Microstructure to make your spare time much more colorful. Many types of book like this.

Joyce Pippin:

What is your hobby? Have you heard that question when you got students? We believe that that concern was
given by teacher to the students. Many kinds of hobby, Everybody has different hobby. And you also know
that little person just like reading or as examining become their hobby. You need to understand that reading
is very important and also book as to be the issue. Book is important thing to add you knowledge, except
your own teacher or lecturer. You see good news or update about something by book. Numerous books that
can you choose to adopt be your object. One of them are these claims Pieces on Asset Pricing and
Microstructure.
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